) & ASSOCIATES .

HAHTEHED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBF:RS OF VINDHYACHAL EXPRESSWAY PRIVATE LIMITED

Report on the Financial Statements

1. We have audited the accompanying financial statements of Vindhyachal Expressway Private
Limited (“the Company”), which comprise the Balance Sheet as at 31%* March, 2016, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

2. The Company’s management and Board of Directors are responsible for the matters stated
in Section 134 (5] of the Companies Act, 2013 ("the Act”) with respect to the preparation of
these firancial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133
of the Act, read with Rule 7 of the Companies {Accounts} Rules, 2014. This responsibility
also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a frue and
fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

- 3. Our responsibility is to express an opinion on these Standalone Financial statements based
on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in_the audit report under the provisions of
the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements. The pracedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to frand \gr error. in making those risk assessments, the auditor
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considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over
financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinicn on the standalone financial statements.
Opinion
6. In our opinion and to the best of our information and according to the explanations given to

us, the aforesaid standalone financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March,
2016, and its loss and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

7.

As required by the Companies (Auditor’s Report) Order 2016 (“the order”} issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in Annexure - “A” a statement on the matters specified in paragraphs 3 and 4 of the order.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company
so far as itappears from our examination of those books

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Reportare in agreement with the books of account

in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31st March,
2016, taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2016 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the Internal Financial Controls over financial reporting of
the company and the operating effectiveness of such controls, we give our separate report
in “Annexure - B”,




g With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i, The Company does not have any pending litipations which would have a material
impact its financial position

ik Based upon the assessment made by the company, there are no material foreseeable
losses on its fong term contracts that may require any provisioning

ii. In view of there being no amounts required to be transferred to the Investor
Education and Protection Fund for the year under audit the reporting under this
clause is not applicabie.

For MKPS & Associates
Chartered Accountants
FRN 302014E

Apifzﬁ
ALAE
Narendra Khandal

/l';?artner
M No. 065025

Mumbai, May 11,2016




Annexure - A to the Independent Auditors Report
Referred to in para 7 of our report of even date, to the members of Vindhyachal Expressway
Private Limited for the year ended March 31, 2016

B

ii)

iii)

vi)

vii)

{a) The major portion of the company’s fixed assets are in the Intangible assets in the
nature of Rights for collection of toll, for which relevant details are available. Further,
the company is also maintaining full details showing full particulars, including
guantitative details and situation of its fixed assets.

(b} According to the information and explanations givern to us, the management of the
company periodically verifies the fixed assets, which, in our opinion, is reasonable
having regard to the size of the company and nature of its fixed assets. As informed, no
material discrepancies were noticed on such verification of fixed assets.

(c) The fixed assets of the company doesn’tinclude any land

In our opinion, and according to the information and explanations given to us, the company
has sub-contracted the entire construction / operational activities and therefore does not
carry any inventories. Hence, the reporting requirements under clause (ii} of paragraph 3 of
the order are not applicable.

In our opinien and according to the information and explanation given to us, the company
has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partmership or other parties covered in the register maintained under section 189 of the
Companies Act 2013, Accordingly, the reporting requirements under sub-clause (a), {b) and
(c) of Clause {jii) of paragraph 3 of the order are not applicable.

In our opinion and according to the information and explanation given to us, In respect of
loans, investments and guarantees, the company has complied with the provisions of Section
185 and 186 of the Act.

In our opinion and according to the information and explanations given to us, the company
has not accepted any deposits during the period under audit. Consequently, the directives
issued by Reserve Bank of India and the provisions of sections 73 to 76 of the Act and the
rules framed thereunder are not applicable.

The maintenance of cost records has not been specified by the Central Government under
sub-section (1) of section 148 of the Act for the company. Hence, the reporting requirements
under Clause {vi) of paragraph 3 of the order are not applicable,

(a2} According to the information and explanations given to us and based on the records of
the company examined by us, the company is generally regular in depositing the
undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess
and any other material statutory dues, as applicable, with the appropriate authorities in
india.

According to the information and explanations given to us, there are no undisputed
amounts in respect of the aforesaid statutory dues which are in arrears as at March 31,
2016 for a period of more than six months from the date they became payable.




viii)

xi)

xif)

xiii)

*iv)

Xv)

xvi}

{b) According to the information and explanations given to us, there are no applicable
statutory dues which have not been deposited on account of any dispute.

Based upon the audit procedures carried out by us and on the basis of information and
expianations provided by the management we are of the opinion that the company has not
defaulted in repayment of dues to bank or financial institutions. The company does not have
any borrowings from government. The company has not issued any debentures as at the
balance sheet date,

In our opinion and according to the information and explanations given to us, the term loans
taken by the company have been ultimately utilised for the purpose for which they were
taken. Further, the company has not raised any funds by way of initial / further public offer.

Based on the audit procedures performed by us for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given to us by
the management, we report that we have neither come across any instance of fraud by the
company or on the company by its officers or employees, noticed or reported during the year,
nor have we been informed of any such case by the management.

According to the information and explanations given to us, nianagerial remuneration has
been paid / provided in accordance with the requisite approvals mandated by the provisions
of Section 197 read with Schedule V of the Act.

The company is not a Nidhi Company and hence the reporting requirements under clause
{xil) of paragraph 3 of the order are not applicable.

According to the information and explanations given to us, all transactions entered into by
the company with related parties are in compliance with section 177 and 178 of the Act
where applicable and the details thereof have been disclosed in the financial statements as
required by the applicable accounting standards.

The company has riot made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year under audit.

As per the information and explanations provided to us, the company has not entered into
any non-cash transactions with directors or persons connected with them.

In our opinion and accoerding to the information and explanations given to us, the company is
not required to be registered under Section 45 - 1A of the Reserve Bank of India, 1934,

For MKPS & Associates
Chartered Accountants
FRN 302014F

round ]

Narendra Khandat
Partner
M No. 065025
Mumbai, May 11,2016




Annexure - B to the Independent Auditors Report
Referred to in para 8 of our report of even date, to the members of Vindhyachal Expressway
Private Limited for the year ended March 31,2016

Report on the Internal Financial Controls under Clause {i} of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Vindhyachal Expressway
Private Limited {“the Company”) as of March 31, 2016 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financkal Controis Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note"} and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Fipancial Controls and, both issued by the Institute of Chartered
Accountants of India, Those Standards and the Guidance Note require that we comply with ethical
requiremenis and plan and perform the audit to obtain reasonabie assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal controt based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We beiieve that the audit evidence [/we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.




Meaning of internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; {2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financiai controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For MKPS & Associates
Chartered Accountants
FRN 302014E

O

Narendra Khandal
ariner
M Ne.065025

Mumbai, May 11, 2016




VINDHYACHAL EXPRESSWAY PRIVATE LIMITED
Balance Sheet as at March 31, 2016

Sr Mote As at March 31, 2016 As at March 31, 2015
: Particulars
No. No.
I EQUITY AND LIABILITIES !
1. |Shareholders Funds
(a) Share Capital 3 27,05,00,500 27,05,00,500
(b) Reserves and Surplus | 4 (3,82,30,503) (77.99,998)
Total (1) 23,22,69,997 26,27,00,502
2 |Non-Current Liabilities
{a) Long Term Borrowings 5 6,58,24,29,508 5,66,34,18,516
(b} Long Term Provisions 6 4,66,93,602 1,789,660
Total (2) 6,62,91,23,110 5.66,35,99,176
3 |Current Liabilities
{a) Trade Payables 7 1,65,10,602 26,26,301
(b} Other Current Liabilities ] 17,52,18,844 7,13,10,985
(c]} Short Term Provisions 9 1,891,551 1,40,970
Total (3) 19,19,20,997 7,40,78,256
TOTAL (1+2+3) 7,05,33,14,104 6,00,03,77,934
. |ASSETS
1. |Non Current Assets
(a) Fixed Assets
(i) Tangible & Intangible Assets
Gross Black 10 6,92,20,99,448 5,04,55,36,384
Less Accumulated Depreciation and Amortisation 3,02,50,985 36,36,407
Net Block 6,89,18,48,463 5,04,18,99,977
(i) Intangible Assets under development 11 - 67,44,03,063
(b) Deferred Tax Assets 12 11,50,47,447 -
{¢) Long term loans and advances 13 14,52,064 5,94,700
Total (1) 7,00,83,47,974 5,71,68,97,740
2. [Current Assets
(a) Trade receivables 14 1,30,43,754 76,22,602
{b) Short Term Loans and advances 15 1,63,39,736 25,74,52,893
() Cash and Cash equivalents 16 1,55,82,640 1,84,04,699
Total (2) 4,49,66,130 28,34,80,194
Total (1 +2) 7,05,33,14,104 6,00,03,77,934

Significant accounting policies

The accompanying nates are an integral part of of the financial statements.

For and on behalf of the Board

As per our report of even date

For M K P § & Associates
Chartered Accountants
Firm's Registration No.302014E

_.-nh-: / !(-?; ,‘;-(;?/ =
;) -
— Narendra Khandal
artner
Membership No.: 065025

.\_-IR
Manaj Tulsian

Managiitg Director

b

—_

Saurabh Gupta

Place : Mumbai

Date :

11]05]2014

o
Nikita Harlalka
Company Secretary

Rajesh Lad

Place : Mumbai

Date : “’O‘j’}_ﬂu

Chief Financial Officer



VINDHYACHAL EXPRESSWAY PRIVATE LIMITED
Statement of Profit & Loss for the year ended March 31, 2016

. Note Year Ended Year Ended
Particulars No. March 31, 2016 March 31, 2015
Income 2
I. |Revenue from operations - Toll Collection 17 44,36,57,753 5,92,38,547
Il |Utility Shifting Income 18 7,11,73,931 5,08,18,319
lll. |Interest Income i 40,572 =
Total Revenue (1) 51,48,72,256 11,00,56,866
Expenses:
I, |Operation & Management Expenses 19 5,50,82,206 61,49,490
Il |Premium to MPRDC 20 1,98,17,131 33,34,534
lll. [Employee Benefit Expenses 21 1,40,01,705 13,18,366
IV. |Other expenses 22 5,41,83,413 1,16,345
V. |Utility Shifting Expenditure 23 7,66,54,713 5,08,18,319
VI, |Finance Cost 24 41,39,96,462 5,18,77,738
VII. |Depreciation and Amortization Expense 10 2,66,14,578 35,69,309
Total Expenses () 66,03,50,208 11,71,84,101
Profit before exceptional and extraordinary
items and tax (I - 11)=111 (14,54,77,952) (71,27,235)
Exceptional Items (IV) = i
Profit before extraordinary items and tax (11l - IV)=V (14,54,77,952) (71,27,235)
Extraordinary Items (VI) = 2
Profit before tax (V-VI)=VII (14,54,77,952) (71,27,235)
Tax expense:;
(1) Current tax B .
(2) Deferred tax 10,32,76,240 3
Total tax expenses (VIII) 10,32,76,240 4
!
Profit/(Loss) for the period (VII-VIII)=IX (4,22,01,712) (71,27,235)
Earning per equity share: (Face Value- Rs. 10)
(1) Basic (1.56) (0.26)
(2) Diluted (1.56) (0.26)

Significant accounting policies

2

The accompanying notes are an integral part of of the fiinancial statements.

As per our report of even date

For M KPS & Associates
Chartered Accountants
Firm's Registration No.302014E

- N ”:".:z'lrz"-&"( ()[
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arendra Khandal
Partner
Membership No.: 065025

Place : Mumbai
Date : H[U”}{Zﬂl 6

For and on behalf of the Board

LT .

J Saurabh Gupta

/

A

Manojfulsian
Managing Director

Company Secretary

Place : Mumbai
Date: |y f OS'ZD{{,

Director

NS\

Rajesh Lad
Chief Financial Officer




VINDHYACHAL EXPRESSWAY PRIVATE LIMITED
Cash Flow Statement for the year ended March 31, 2016

Increase / (Decrease) in Provisions

Year ended Year ended
PARTICULARS March 31, 2016 March 31, 2015
Rs. Rs.
A, Cash Flow from Operating Activities
Net Profit Before Tax and Extracrdinary Items (14,54,77,952) (71,27,235)
Add: Depreciation 2,66,14,578 35,689,309
Operating Profit Before Working Capital Changes (11,88,63,374) (35,57,926)
Adjustment for:
(Increase) / Decrease in Trade and Other Receivables (54,21,152) (52,49,278)
{Increase) / Decrease in ather Current Assets - 21,863
{Increase) / Decrease in other Non -Current Assets i - -
({Increase) / Decrease in Loans and Advances 23,94,60,400 7,79,81,512
Increase / (Decrease) in Trade and Other Payables 1,38,84,301 26,26,301
Increase / (Decrease) in Other Current Liablities 10,39,07,859 (58,78,39,290)
4,65,64,523 2,22,187

Cash generated from Operations

Income Taxes refund / (paid) during the year

27,95,32,557

8,51,060

(51,57,94,631)

Net Cash Flaw from / (used in) Operating Activities

28,03,83,617

(51,57,94,631)

B. Cash Flow from / (used in) Investing Activities
Purchase of Fixed Assets / Additions to CWIP
Dividend received from other investments
Profit on sale of investments

(1,20,22,15,668)

(2,15,18,80,659)

Net Cash Flow from / (used in) Investing Activities

{1,20,22,15,668)

{2,15,18,80,659)

C. Cash Flow from / (used in) Financing Activities

Proceeds from increase in paid up capital

Proceeds from increase in share premium
Proceeds / (repayment] from / of Share Application Morey
Proceeds / (repayment) from / of Preference capital

Proceeds from increase/decrease in capital redemption reserve
Proceeds / (repayment) from / of Secured Laans (Net)
Proceeds / (repayment) from / of Unsecured Loans

51,97,59,992
39,92,50,000

2,09,11,20,016
58,80,22,140

Net Cash Flow from / (used in) Financing Activities

!
91,90,09,992

2,67,91,42,656

Net Increase / (decrease) in Cash and Cash Equivalents
Cash and Cash Equivalent at the beginning of the year
Cash and Cash Equivalent at the end of the year

{28,22,059)
1,84,04,699
1,55,82,640

1,14,67,366
69,37,333
1,84,04,699

NOTES

1.Cash flow statement has been prepared under the Indirect Method as set out in the Accounting Standard 3 "Cash Flow

Statements" as spacified under section 133 of the Companies Act, 2013,

2.Cash and cash equivalents represent cash and bank balances meeting the extent criteria as per AS - 3 Issued by ICAI

As per our report of even date
For M K P S & Assoclates
Chartered Accountants

Firm's Registration No.302014E

b ind® a

CANarendra Khandal
“ Partner
Membership No.: 065025

Place : Mumbai

Dae: 11 [p5[201 6

Far and on behalf of the Board
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Managing Director
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Company Secretary
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Saurabh Gupta
Director
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Chief Financial Officer



YINDHYACHAL EXPRESSWAY PRIVATE LIMITED
Nates to financial statements for the year ended March 31, 2016

Mo, L& 2

i

Wature of Operations

The Company has been awarded the work to promote, develop, finance, establish, design, construct, equip,
operate, maintain the Four laning of Rewa — Hanumana Read Project Section of NH-07 with paved shoulders
between KM 229/10 at Rewa City to XM 140/6 at MP/UP border {Length- $9.30Km). in the state of Madbya
Pradesh on Design, Build, Finance, Qperate and Transfer (DBFOT) basis, to charge and collect toll fees and o
retain and appropriate receivalles as per the Concession Agreement daoted 25th January 2012 with Madbya
Pradesh Road Developrment Corporation Ltd. The Concession Agreement is for 3 perod of 30 years from
appointed date e 20th Februany, 2013 including the Construction Peried of 730 days. The company i3 8 wholly
owned subsidiary company of IMC Projects (India) Limited. .

The cormpany had received provisionat campletion certificate for partizl stretch fram IY]PRE'JC on O7-02-2015%,
Based upon the same the company has started 1oll collection w.e.f. 15-02-2015. During th year, the company has
received provisional completion certificale far halance stretch from MPRDC on 28-08-2016.

Significant Accounting Policies
2.1 Basis of preparation
The financial staternents have been prepared in accordance with the Generally Accepted Accounting
Principies in India, Accounting Standards as per section 133 of the Companies Act 2003 read with Rule 7 of
Companies {Accounts} Rules 2014 and the other relevant provisions of the Companies Act, 2013,
The financial statements have been prepared under the historical cost convention on a4 acerual hasie,
The accounting policies have been consistently applicd by the Company throughout the accounting period.

2.2 Use of estimates .
The preparation of financial statements in conformity with generally accepted accounting principles
requires management 10 make estimates and assumptions that affect the reported amounts of assets and
fiabilities and disclosure of contingent fiabilities at the dare of the financial statements and the results of
operatiens during the reporting period end. Although these cstimates are based apen management’s best
knowledge of current events and actions, actual results coufd differ from these estimates,

2.3 fixved Assots
Fiked assets are stated at cost loss accumulated depreciation. Cost comprises the purchase price and any
attributaizie cost of bringing the asset lo its working candition for its intended use.

Z4 Intangibie Asseis under develpgpment
All Project related expenditure for acguisition of Toll collection rights viz, civil works, machinery uncler
erection, construction and erection materals, pre-operative expenditure, expenditure indirectly related to
the project and incidental to setting up project facilities, borrowing cost incurred prigr to the date of
cammercial operation, and trial run expendittire are shown under’Intangible Assets under dovelopment.
These expenses are net of recovertes, claims and income {net of tax), if any, from surplus funds arising out
of project specific borrowings.

1.5 Depreciation / Amortisation

As per aotificatfon dated, March 26, 2004 issued by the Minisiry of Corporate Affairs, Schedute 1 of the
Carapanies Act 2013 comes inte effect from Aprit 31, 2014 which prescribes the useful life of deprecishie
assets. The Company has adopied the useful life prescribed under the Schedule | of the Companies Act
2013 and the tangible assets are depreciated over tho same.

Intangible assets ave amortised in propartion 1o revenue (o the vear to projected revenue e, based on the
toll revenue for the year to projected reverre that is axpecied to be colieclizd over the concession period
in the manner as prescribed vnder Schedute - B ol the Copipanies Act, 2013,



2.6

2.7

2.8

2.9

2.10

2.11

2.12

Borrowing Costs .
Borrowing costs directly attributable to the acquisition, construction or production of an asset that

necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as part
of the cost of the respective asset. All other borrowing costs are expensed in the period they occur.
Borrowing costs consists of interest and other cost that an entity incurs in connection with the borrowing of
funds. Interest / Income earned from temporary investment in term deposits / other investments are

reduced from borrowing costs.

Revenue Recognition

Revenue is recognized to the extent it is probable that the economic benefits will flow to the company and
revenue can be reliably measured. Interest income on fixed deposits is recognized on time proportion basis
taking into account the amount outstanding and the rate applicable.

Revenue from toll is accounted for on the basis of usage charges recovered from the users of the toll,
Toll Revenue in the form of periodic pass(es) are accounted for as incame in the period in which the same
are received.

Accounting for Taxes on Income

Provision for current tax is made after taking into consideration benefits admissible under the provisions of
the Income Tax Act, 1961, Deferred tax resulting from “timing differences” between book and taxable
profit is accounted for using the tax rates and laws that have been enacted or substantively enacted as on
the balance sheet date. The deferred tax asset is recognised and carried forward only to the extent that
there is a reasonable certainty that the assets will be realised in future.

Provisians, Contingent Liabilities and Contingent Assets: !

A provision is recognised when the Company has a present obligation as a result of past event and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which reliable
estimate can be made. Provisions (excluding retirement benefits) are not discounted to its present value
and are determined based on best estimate required to settle the obligation at the balance sheet date.
These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.
Contingent liabilities are not recognised but are disclosed in the notes to the financial statement, A
contingent asset is neither recognised nor disclosed,

Employee Benefit

The provision for Gratuity and Leave Encashment is being made by the management by a charge to the
Statement of Profit and Loss for the year. In view of the number of employees being few and the amount
not being significant, actuarial valuation for the same is not being done.

Current/Non-Current Assets and Liabilities:
Assets‘are classified as current when it satisfies any of following criteria:
¢ Itis expected ta be realized within twelve months after the reportmg date,
= Itis held primarily for the purpase of being traded,
« It is Cash or cash equivalent unless it restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting date.
All other assets are classified as Non-current,

Liabilities are classified as current when it satisfies any of following criteria:

* Itis expected to be settled within twelve months after the reporting date,

* Itis held primarily for the purpose of being traded, '

= The company does not have an unconditional right to defer the settlement of the liability for at least
twelve months after the reporting date.

All other liabilities are classified as Non-current,

Earnings Per Share (EPS)

Basic Earnings Per Share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. For the
purpose of calculating Diluted Earnings Per Share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares,



VINDHYACHAL EXPRESSWAY PRIVATE LIMITED
MNotes to financlal statements for the year ended March 3'1{ 2016

Secured Term Loan (Terms of Repayment and Security)

(Payabile in 144 (One Hundred Forty Four) unequal monthly instalments. The repayment shall commence after a moratorium period of
12 (Twelve) manths from from COD or August 31, 2015 and ending in July 2027}

Rsin lacs

| Financial Year Banks Financlal institution | Total

| 2016-17 230.40 p 72.00 302.40
2017-18 768.00 240.00 1,008.00
2018-19 1,152.00 360,00 1,512.00
2019-20 o 1,728.00 540,00 2,268.00
2020-21 B 2,880,00 900.00 3,780.00
2021-22 #,608.00 1,440.00 6,048.00
2022-23 3,264.00 1,020.00 4,284.00
2023-24 4,608.00 1,440.00 6,048.00
2024-25 ,608.,00 1,440.00 6,048.00
2025-36 5,376.00 1,680.00 | 7,056,00
202627 5,760.00 | 1,800.00 7,560.00
2027-28 (Upto 31.07.2027) _3,044.75 952.05 3,996.80

As at March 31, As at March 31,
] '
Note |Particulars 3016 2015
No.
3 |Share Capital
Authorised
7,00,00,000 Equity Shares of Rs, 10/- each 70,00,00,000 70,00,00,000 |
u res - | i Pai
27,05,00,500 27,05,00,500
2,70,50,050 (Previous Year 2,70,50,000) Equity Shares of fis, 10/- each alloted as fully paid up at par to JMC projects (India) Limited
Total 27,05,00,500 27,05,00,500 |
a. Reconciliation of the shares outstanding at the beginning and the at the end of the reporting period
Al the beginning of the period : 2,70,50,050 (Previous Year 2,70,50,000) Equity Shares of Rs. 10/- each alloted as fully paid up 27.,05,00,500 27,05,00,000
Issued during the period : NIL (Previous Year: 50 Equity shares) of Rs 10/-each allotted as Fully paid up - 500
Oustanding at the end of the period : 2,70,50,050 [Previous Year 2,70,50,050) Equity Shares of Rs. 10/- each alloted as fully pald up 27,05,00,500 27,05,00,500
b, Share in the Company held by each shareholder holding mere than 5% shares and held by the holding Company :
2,70,50,050 (Previous Year 2,70,50,050) Equity Shares of Rs, 10/- each alloted as fully paid up at par te IMC Projects (India) Limited 27,05,00,500 27,05,00,500
[Halding company holding 100% of the equity shares)
27,05,00,500 27,05,00,500
€. Terms / Rights attached to Shares:
The Company has only one kind of capital i.e. Equity share capitsl having face value of Rs. 10/- per share. Each member of the
Company shall have a right to vote on every resolution placed befare the Company.
I
The Company declares and pays dividend in Indian rupees. The Board of Directars may pay Interim dividend. The dividend
recommended by the Board of Ditectors is subject to the approval of the shareholders in the ensuing Annual General Meeting and
approval from the long-term secured loan lenders.
In the event of liquidation of the company, the helders of equity shares will be entitled to réceive remaining assets of the company,
after distribution of all preferential amounts, The distribution will be in proportion to the number of equity shares held by the
shareholders.
4 |Reserves and Surplus
{al Statement of Profit and Loss
At the beginning of the accounting period (77,99,998) (6,72,763)
Deferred Tax Assets recognised in respect of timing difference till March 31, 2015 1,17,71,207 -
Frofit/(loss) for the year (4,22,01,712) (71,27,235)
[ At the end of the accounting period (3,82,30,503) [77.99,998)
Non Current Liabilities
5 |Long-term borrowings
{a) Secured Long-term Loan frony:
a)  Banks 3,77,96,75,240 3,38,56,15,248
b)  Financial Institution 1,18,12,04,768 1,05,55,04,768

—



b Secured by following:
al. first mortgage and charge on all the Borrawer's imimovable properties, if any, both present and future; save and except the Project
Assets, By way of hypothecation of all the Borrower's movable assets; save and except the Project Assets, Borrower's Receivables save
and except the Project Assets and on all intangibles of the Borrower
b) first charge by way of assignment or otherwise creation of Security Interest in all the right, title, interest, benefits, claims and
demands whatsoever of the Borrower in accordance with the provisions of the Substitution Agreement and the Concession
Agreement & by way of assignment or creation of security interest of (a) all the rights, title, interest, benefits, claims and demands
whatsoever of the Barrawer in the Project Ijn:umen!s.
¢} pledge of equity shares held by the Promoter aggregating to 51% (fifty one percent) of paid up and vating equity share capital of the
Borrower

Other Long Term Liabilities / !

Subordinated Debt (Unsecured Long Term and interest free)

Subardinated debt taken by the company forms part of Sponsors Equity from the premoters of the company (i.e. JMC Projects (India)
Limited) for the project which is unsecured and interest free.

The same shall not be withdrawn during the concession pericd.

Unsecured Long Term and interest free
From IMC Projects (India) Limited [Holding Company]

Unsecured Loan

1,41,34,99,500

20,80,50,000

1,22,22,99,500

Total 6,58,24,29,508 5,66,34,19,516
6 |Long Term Provisions
{a) Provision for Major Maintenance 4,63,70,439 -
{b) Provision for Gratuity 3,23,103 1,79,660
Total 4,66,93,602 1,79,660
i ade Payabl
Sundry Creditors
Subsidiaries / Fellow Subsidiaries
Others 1,65,10,602 26,26,301
Total . 1,65,10,602 26,26,301
8 |Qther Current Liabili
{a) Current Maturity of Long Term Borrowings 3,02,40,000 1,88,79,984
(b) Creditor for Capital Expenses 12,03,71,983 2,29,02,879
(e} Statutory Dues Payable 9,06,259 16,965,629
(d) Other Provisions 1,65,10,800 2,16,26,967
() Interest Acrued but not due an Barrowings 31,77,992 29,71,110
, 71,
(f) Premium Payable to MPRDC f 18,34,031 3,34,534
(@) ©Other Current Liabilities 21,739,779 28,98,882
Total 17,52,18,844 7,13,10,985
Details of dues to Micro and Small Enterprises as per MSMED Act, 2006
() There are no Micro and Small Enterprises, as defined in the Micro, Small and Medium Enterprises Development Act, 2006, to whom the
Company owes dues on account of principal amount together with the interest and accardingly no additional disclosures have been made.
i) The above information regarding Micro and Small Enterprises has been determined to the extent such parties have been indentified on
the basis of information avallable with the Company, This has been relied upon by the auditors.
9 |Short Term Provisions
Frovision for Leave Encashment 1,91,551 1,40,970
Total 1,91,551 1,40,970
11 |Flxed Assets

i}

(a)
(b}

Less:
Less: - Transfer of Pre operative exp as an 31-03-16 to Toll collection Rights

Intangible Assets under development
Toll Collection Right

Construction Cost
FPre-operative expenses;
Balance brought forward from previous year |
Add ; Expenditure incurred during the period
a, Administrative expenses:
b, Borrowing Cost:
- Bank Charges (including bank guarantee and processing charges)
-Interest During Construction

6,03,00,00,000
71,74,38, 221
2,88,62,181

30,10,603
13,82,14,852

4,99,93,63,842
30,22,75,486
5,83,20,775

20,958,308
35,47,44,652

Total [a+b)

Less: Reimbursement from MPROC

Balance Carried forward Lo next year
- Transfer of Pre operative exp as on 7-2-15 to Toll callection Rights

B8,75,26,857

88,75,26,857
5,04,30,00,000

71,74,39,221

71,74,39,221
5,04,30,00,000

Total

1,87,45,26 857

67,44,03,063




12 |Deferred Tax Assets
Deferred Tax Assets on account of timimg difference towards timimg difference inluding unabsorbed depreciation till March 2016 (refer 11,50,47,447 -
nate no 33)
13 |Long term Loans & advances
Security Deposit 14,52,064 5,94,700
14,52,064 5,94,700
CURRENT ASSETS
14 |Trade Recelvables
Unsecured, considered good :
Debts outstanding for a period exceeding six months 1,30,43,754 61,42,762
Other debts = 14,79,840
1,30,43,754 76,22,602
15 |Shortterm Loans & advances
(a) Secured, considered good
Advances:
Mobilisation advance 65,22,000
(b} Unsecured, considered good
Advances:
Other Advances 24,52,791 25,38,32,441
(c) Recoverable from Govt, Authorities:
IT TDS Receivables 24,45,121 18,12,978
WCT TDS Receivables 32,30,953 18,07,474
{d} Prepaid Exp. 16,88,871 =
Total 1,63,39,736 25,74,52,893
16 |Cash and Cash Fquivalents.
{a}) Cashon hand 15,565,216 12,04,335
(b} Balances with Banks
On eurrent accounts 1,40,27,424 1,72,00,364
Total 1,55,82,690 1,84,04,699
17 |Revenue from Operation - Toll Collection
Tall Callection 44,36,57,753 5,92,38,547
Total 44,36,57,753 5,92,38,547
18 |Utility Shifting Revenue from MPRDC
Litility Shifting Revenue from MPRIRC 7,11,73,931 5,08,18,319
Total 7,11,73,931 5,08,18,319
19 |Operation & Management Expenses
Q&M services (Net) 4,35,58,978 44,44,112
Site Expenses-Stores/Consumables 50,27,168 10,20,713
Diesel & Electricity 34,55,718 4,13,613
Rent/Hire Charges of Vehicles 9,33,204 1,24,837
Cash Management Service 4,78,527 56,368
Guest House Expenses 4,07,914 53,330
Internet Expenses 2,45,958 36,517
Insurance Expenses 1,04,212 -
Freight Charges 43,176 -
Other Expenses 8,27,346 -
Total 5,50,82,206 61,49,490
20 |Premium
Premium to MPRDC 1,98,17,131 33,34,534
Total 1,98,17,131 23,34,534
21 |Employee Benefit Expenses
Salary & Wages 1,31,72,45% 11,83,795
Staff Welfare Expenses [/ Site Expenses 8,259,246 1,34,571
Total 1,40,01,705 13,18.366
22 | Other Expenses
Provision for Major Maintenance 4,63,70,439 =
Travelling, conveyance & Vehicle Expenses 29,713,498 56,515
Professional Consultancy Expenses 19,40,915 -
Work Charges 4,58,752 -
Repairs & Maintenance 3,21,485 2,510
IT & Computer Expenses 247,314 -
Telephone Exp 2,068,635 13,779
Printing and stationery 1,33,945 18,131
Auditors Remuneration 1,84,475
Directors Sitting fees 1,20,000 -
Service Tax 1,00,392
Business promotion /Advertisment expenses 73941 15,000
Entry Tax 65,242 -
Other Expenses 10,356,320 410
Total 5,41,83,413 1,16,345
2.1 |Auditors Remuneration
Auditor's remuneration
- Audit fees 1,54,575 1,29,214
- Income Tax 29,900
Total 1,84,475 1,29,214
23 |Utility Shifting Expendi
Utility Shifting Expenditure { N 7,66,54,713 5,08,18,319
Total ! 7,66,54,713 5,08,18,319




W

. IFrilll.l:!"’l t an Term Loan ! 41,35,69,170 5,18,22,634
Bankel;'larges 4,279,292 55 104
Total 41,39,96,462 5,18,77,738
25 nti i mmitments:
1 ital mmitments: A
Estimated amount of contracts remaining to be executed on capital account (Net of capital advances) (Rs. in Lacs) F 300,
2 |Other Commitments:
Commitments an accaunt of Toll, Operation and Maintenanee contracts for a period of three years including escalation of 7% net of
B i 1,583.01 1,611,869
payment. (Rs. in Lacs) ! 283, S
Commitments an account of Premium Payable to MPRDC till the end of cancession penod i.e, FY 2042.2043 including escalation of 5% net
% 19,320.89 19,519 65
of payment {Rs. in Lacs) 320 213,
26 |Segment Information:
The Company is engaged in [nfrastructure business and is a Special Purpose Entity formed for the specific purpose detailed In note No 1 and thus operates in a single business
segment. Also it operates in a single geographic tepment. In the absence af separate reportable business or geographic segments the disclosures required under the Accounting
Standard (AS) 17 - “Segment Reporting” have not been made,
27 |Earnings Per Share
Ason March 31,
As on March 31, 2015
2016
Profit after tax and minority interest 4,42,01,712) {71,27,235)
Profit available for Equity Sharehalders (4,22,04,712) {71,27,235)
Weighted number of Equity Shares outstanding 2,70,50,050 2,70,50,000
Nominal Value of equity shares 10 10
Basic Earnings per share [1.58) (0.26)
Equity shares used to compute diluted earnings per share 2,70,50,050 2,70,50,000
Diluted Earnings per share [1.56)  [D.28)

amount at which they are stated in these financial staternents,

28 |In the opinien of the management, the Assets other than Fixed Assets and Non Current Investments have a realisable value, in the ordinary course of business , approximately at the

29 |There s no Income and expenditure in foreign currency during the year (Previous year Nil).

30 |Premium payable as per the terms of the Concession Agreement has been paid / provided for based on the extent of the work completed / stratch completed.

31 |Based on the assessment made by the management, provision for periedical maintenance has been created in the books for the current period.

32 |During the year, expenditure towards 0 & M Services includes Rs.7.83 lacs pertaining to prior period,

requirement of A5 — 22 issued by ICAI

33 |The company has considering the future profits / cash flow over the remaining concession period spanning over 25 years, based on revised projections, is virtually certain of having
sufficient future cash flows so as to.completely absorb / set-off the unabsorbed losses within the time allowed under the Income Tax Act. The company doesn’t intend to
immediately avail the tax benefits under section 8014 of the income Tax Act until the unabsorbed losses are set-off with the available profits, Considering the same, as at the year
end, the company has recognised deferred tax assets amounting to Rs. 115047 Lacs a5 on March 31, 2016 in respect of its cumulative timing differences including unabsorbed
losses, Out of the same an amount of Rs. 117.71 Lacs pertaining ta earlier year have been Included in the opening balance of statement of profit and loss as per the extent

34 |Previous year / period comparatives:

Previous period figures have been regrouped / rearranged wherever necessary to eanfirm to current year's classification,

As per our report of even date
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VINDHYACHAL EXPRESSWAY PRIVATE LIMITED

Note No. 10 : FIXED ASSET

Particulars Gross Block Depreciation 'NET BLOCK
As on Additions/ As on As on For the period As on As on As on
01-04-2015 {Disposal) 31-03-2016 01-04-2015 31-03-2016 31-03-2016 31-03-2015
during
the period "
Tangible Assets
Computer 3,81,475 297,100 6,78,575 1,05,276 2,712,244 3,77,520 3,01,055 2,76,199
Furniture & Fixtures 1,03,100 6,444,567 1,47 667 49 358 56,924 1,06,282 6,41,385 53,742
Office Equipments 6,16,892 10,94, 540 17,11,432 15,316 273,151 288,467 14,22 965 6(,01,576
Electrical Installations 14,17,917 - 14,17,917 10,681 1,42,180 1,52,861 12,65,056 14,097,236
Intangible Assets
Software 17,000 - 17,000 2,282 5682 7,964 9,036 14,718
Taoll Collection Rights 5,04,30,00,000 | 1,87,45,26,857 | 6,91,75,26,857 34,53,494 2,58,64,397 2,93,17,891 | 6,88,82,08,966 | 5,03,95,46,506
TOTAL 5,04,55,36,384 | 1,87,65,63,064 6,92,20,99,448 36,36,407 2,66,14,578 3,02,50,985 | 6,89,18,48,463 | 5,04,18,99,977
Previous year 2,39,600 | 5,04,52,96,784 | 5,04,55,36,384 67,098 35,69,309 36,36,407 | 5,04,18,99,977 1,72,502




Notes no:35-Related party statement VEPL
Amount Amount
FY 15-16 FY 14-15
S.No. |Particulars 31st March 16 31st March 15

A [Related party transactions
1 |Share Application Money Received

IMC Projects India Ltd
2 Issue of Equity Shares

IMC Projects India Ltd 500
3 |Sub DPebt - Long term borrowings .

IMC Projects (India) Linnted 19,12,00,000 58.80,22 640
4 [Short term horrowings

IMC Projeets (India) Limited 20,80,50,000 -
5 |Repayment of Long term borrowings/ Shares Issued

IMC Projects (India) Limited P S00
6 [Repayment of Short term horrowings

IMC Projects (India) Limited -
7 |Mobilisation Advance Given

JMC Projects India Lid - =
8  |Maobilisation Advance Recovery

JMC Projects (India) Limited - 33,3954 921
9 |Construction Cost bills received from

IMC Projects India Ltd 1,02,26,03,711 1,70,83,52,603
10 |Payment made on account of EPC contractor including

Taxes & Mob Adv recovery

IMC Projects India Ltd 69,36,86,751 2,55,44,82,375
11 |Expenses incurred on our behalf

IMC Projects India Ltd 1,18,85,470.00 43,70,623
12 |Payment made on account of expenses incurred

IMC Projects India Ltd 1,10,00,000 1,00,00,000
13 (Expenses inceurred on behalf of 1IMC - 32,52,478

IMC Projects India Ltd
B |Related party balances

Outstanding balances as on 31-03.2016

i

1 |Equity Share Capital

IMC Projects India Ltd 27,05,00,500 27,05,00,500
2 |Payable for Capital Cost

JMC Projects India Ltd 7,91,41,552 -24,97,75,408
3 |Sub Debi - Long term borrowings 1,41,34,99,500 1,22,22,99,500

IMIC Projects India Ltd
4 |Short term borrowings

IMC Projects (India) Limied 20,80,50,000
5  |Muobilisation Advance

JMC Projects India Ltd
6 [Reimbursement Payable 43,000,133 34,14,663

IMC Projects India Ltd




